
 
George Ulybyshev, CFA  

416-343-4203 | gulybyshev@clarussecurities.com 

 
 

OGO Preannounces Q4/22 Revenue and 
Provides Outlook for 2023 
January 31, 2023 

 

Implied 2023 revenue guidance in line with our current estimate: 
Yesterday, Organto provided an operational update and released its 
preliminary unaudited Q4/22 revenue number of C$5.5MM (a 12% 
increase y/y on an FX adjusted basis) vs. our estimate of C$6.1MM. 
In addition to general business commentary, the Company provided 
revenue growth guidance for fiscal 2023 of 135%, which implies total 
revenues of C$52.1MM for the year, in line with our current estimate 
of C$50.1MM. OGO’s cash balance at the end of the quarter stood at 
C$5.8MM and management noted that they expect to be EBITDA 
positive on a quarterly basis in the second half of 2023.  

Launch of a new non-GMO fruit products brand, "=AWESOME", 
announced earlier this month: The brand is expected to 
complement the Company's existing "I AM Organic" brand which 
focuses on organic fruits and vegetables. Aiming to address shifting 
consumer preferences, the initial products under the new non-
organic mid-market brand, bananas and apples, are expected to be 
first available in the German market, starting with 50 points of sale. 
Organto has partnered with an established European-based 
convenience service provider and plans to expand the offering to an 
additional 1,000 points of sale in the next several months. We view 
the announcement as positive and see the expansion as a logical 
step towards a larger and more diversified offering of higher margin 
branded products.  

Amendment of 2020 series of convertible debentures completed: 
On January 26th, Organto announced that it has closed its previously 
announced amendment of some of its 2020 series convertible 
debentures. A total of C$1.7MM of convertible debentures 
outstanding was amended and the remaining balance of C$1.4MM, 
plus accrued interest, was repaid in cash. The amended debentures 
now carry an interest rate of 10%, 200 bps higher than previously, 
and mature on Dec. 29, 2024. Terms of conversion remain 
unchanged.  

No changes to estimates for now, maintain Speculative Buy rating 
and C$0.25 target: Our target price is unchanged at C$0.25 per 
share based on our target multiple of 1.5x 2024e EV/Sales. We 
maintain our Speculative Buy rating.  
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Valuation
Calendar Year 2021 2022e 2023e 2024e

Revenue (C$MM) $19.5 $22.8 $50.1 $58.6
Previous N/C N/C N/C
Adj. EBITDA (C$MM) ($3.5) ($5.5) ($3.9) ($1.7)
Previous N/C N/C N/C
Adj. EBITDA Margin (17.8%) (24.3%) (7.9%) (2.9%)

Diluted EPS (C$) ($0.02) ($0.03) ($0.02) ($0.01)
Previous N/C N/C N/C

EV/Sales (CY) 1.9x 1.6x 0.7x 0.6x
EV/Adj. EBITDA (CY) NEG NEG NEG NEG
P/E (CY) NEG NEG NEG NEG
2022e Q1 Q2 Q3 Q4e
Revenue (C$MM) $7.0 $5.1 $4.5 $6.1
Adj.EBITDA (C$MM) ($1.1) ($1.6) ($1.3) ($1.5)
Stock Data
Price C$0.12
52-Week Range C$0.07 - C$0.18
Avg Daily Vol (3-Mo) 651,912
Shares Basic / Diluted (MM) 284.5 / 308.7
Basic/Dil. Market Cap (C$MM) $34 / $37
Cash (C$MM) $7
Debt including converts (C$MM) $10
F/D Enterprise Value (C$MM) $37
Mgmt, Dir., & Str. Adv. Ownership 30.0%
Fiscal Year End Dec-31

Source: Refinitiv
Company Profile

Organto is an integrated provider of fresh organic fruits and 
vegetables to the European market. Utilizing a scalable asset-light 
business model, the Company is building out a one stop year-round 
platform to deliver value-added branded, private label and bulk 
distributed products to its retail and distribution partners. 

$0.00

$0.05

$0.10

$0.15

$0.20

0
1000
2000
3000
4000
5000
6000

Feb-22 May-22 Aug-22 Nov-22

Pr
ic

e 
(C

$)

V
ol

um
e 

('0
00

)

mailto:gulybyshev@clarussecurities.com


 

Organto Foods Inc. 
OGO.V-TSXV 

 

2 of 2 January 31, 2023 
 

 

Clarus Securities Equity Research Disclosures 

Within the last 24 months, Clarus Securities Inc. has managed or co-managed a public offering of securities of the Company. 

General Disclosure 

The information and opinions in this report were prepared by Clarus Securities Inc. (“Clarus Securities”).  Clarus Securities is a wholly-owned 
subsidiary of Clarus Securities Holdings Ltd. and is an affiliate of such. The reader should assume that Clarus Securities or its affiliate may 
have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers discussed 
herein.   

The opinions, estimates and projections contained in this report are those of Clarus Securities as of the date of this report and are subject to 
change without notice.  Clarus Securities endeavours to ensure that the contents have been compiled or derived from sources that we 
believe are reliable and contain information and opinions that are accurate and complete.   However, Clarus Securities makes no 
representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions contained herein and 
accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents.  Information may be available 
to Clarus Securities or its affiliate that is not reflected in this report.  This report is not to be construed as an offer or solicitation to buy or 
sell any security. No part of this report may be reproduced or re-distributed without the written consent of Clarus Securities. 

Conflicts of Interest  

The research analyst and/or associates who prepared this report are compensated based upon (among other factors) the overall profitability 
of Clarus Securities and its affiliate, which includes the overall profitability of investment banking and related services.  In the normal course 
of its business, Clarus Securities or its affiliate may provide financial advisory and/or investment banking services for the issuers mentioned 
in this report in return for remuneration and might seek to become engaged for such services from any of such issuers in this report within 
the next three months.  Clarus Securities or its affiliate may buy from or sell to customers the securities of issuers mentioned in this report 
on a principal basis.  Clarus Securities, its affiliate, and/or their respective officers, directors or employees may from time to time acquire, 
hold or sell securities discussed herein, or in related securities or in options, futures or other derivative instruments based thereon.   

Analyst’s Certification 

Each Clarus Securities research analyst whose name appears on the front page of this research report hereby certifies that (i) the 
recommendations and opinions expressed in the research report accurately reflect the research analyst’s personal views about the Company 
and securities that are the subject of this report and all other companies and securities mentioned in this report that are covered by such 
research analyst and (ii) no part of the research analyst’s compensation was, is, or will be directly or indirectly, related to the specific 
recommendations or views expressed by such research analyst in this report. 

Equity Research Ratings 

Buy:  Attractively valued and expected to appreciate significantly from the current price over the next 12-18 months. 
Speculative Buy:  Expected to appreciate significantly from the current price over the next 12-18 months. Financial and/or operational risk 
is high in the analyst’s view.  
Accumulate: Attractively valued, but given the current market price, is expected to appreciate moderately over the next 12 -18 months. 
Hold:   Fairly valued and expected to trade in line with the current price over the next 12-18 months. 
Sell:  Overvalued and expected to decline from the current price over the next 12-18 months.  
Under review:  Pending additional review and/or information. No rating presently assigned. 
Tender: Company subject to an acquisition bid: accept offer. 
A summary of our research ratings distribution can be found on our website.  

Dissemination of Research 

Clarus Securities’ Equity Research is available via our website and is currently distributed in electronic form to our complete distribution list 
at the same time.  Please contact your Clarus institutional sales or trading representative or investment advisor for more information.  
Institutional clients may also receive our research via THOMSON and REUTERS.   
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